FINAL DRAFT
US, Vietnam Sign Historic Bilateral Market Access Agreement
Brings Vietnam One Step Closer to WTO Membership

Ho Chi Minh City - Deputy U.S. Trade Representative Karan Bhatia and Vietnamese Deputy Minister
of Trade Luong Van Tu today formally signed a bilateral market access agreement that is required as
part of Vietnam’s bid to accede to the World Trade Organization (WTO). The bilateral agreement,
which will be implemented fully when Vietnam joins the WTO, will create significant new
opportunities for U.S. producers and exporters of industrial and agricultural goods as well as U.S.
services providers.

"This is great agreement for the United States. It opens a vibrant and growing market for American
agricultural goods, a range of services, and manufactured products. It also opens the door for Vietnam
to join the international rules-based trading system. Through this agreement, Vietnam will become more
transparent in its regulatory trade practices, enhance the economic freedoms enjoyed by its people, and
establish a more level playing field between Vietnamese and foreign companies," said Ambassador
Bhatia.

“While we work internationally with our trading partners and Vietnam on the multilateral aspects of the
accession, we will be seeking the approval of Congress for Permanent Normal Trade Relations (PNTR)
status for Vietnam. We believe there is strong bipartisan support for the PNTR and will continue to
work closely with both parties in Congress in the hopes of completing that process as soon as possible,”
added Bhatia.

"This truly is an historic step in the relationship between our two countries. It marks the passing of
another milestone on the road to full normalization of relations between our two countries. Eleven
years ago, the United States and Vietnam agreed to a roadmap to normalize relations. Both Republican
and Democratic Administrations have followed that roadmap and the agreement that we sign today
moves us a step closer toward fulfillment of a mutual goal -- Vietnam’s WTO accession," Bhatia
concluded.

BACKGROUND

Vietnam’s tariff commitments in the agreement include membership in the Information Technology
Agreement (ITA) that provides for duty-free entry of IT products such as computers and
semiconductors. Vietnam has also agreed to zero duties on aircraft. Over 94 percent of U.S.

exports of manufactured goods will face duties of 15 percent or less upon implementation of Vietnam’s
accession commitments. Approximately three-fourths of U.S. agricultural exports to Vietnam will face
bound tariff rates of 15 percent or less.

U.S service providers will benefit in particular from more open access in the areas like
telecommunications (including satellite services), distribution, financial services (including branching
for insurance in addition to existing branching commitments with respect to banking) -- and energy
services.



The bilateral market access agreement also addressed the application of science-based measures in
regulating products that are a priority to U.S. exporters of agricultural products. Other issues that are
addressed include shelf-life requirements and market access for large motorcycles and technology
products with encryption. Vietnam will reduce export duties on non-ferrous and steel scrap, and
eliminate WTO prohibited industrial subsidies. Vietnam will immediately stop disbursements under the
key subsidy program for Vietnam’s textile and garment industries and terminate all WTO-prohibited
subsidies to these industries on accession to the WTO.

Vietnam has been negotiating its terms of accession to the WTO since 1995. To complete its accession
bid, Vietnam must complete multilateral negotiations on a Working Party Report and Protocol of
Accession that details the changes Vietnam will make to bring its trade regime into conformity with
WTO rules. Vietnam is continuing to enact and implement legislation that will enable it to apply WTO
provisions after its accession. It is making rapid progress in this effort.

To effectuate the agreement, Congressional action is necessary to terminate application of the Jackson-
Vanik amendment to Vietnam and authorize the granting of permanent normal trade relations (MFN)
tariff treatment to products of Vietnam.

Ban dich tiéng Viét (khong chinh thirc):
CO QUAN DPAI DIEN THUONG MAI HOA KY (USTR)

Hoa K ¥ va Viét Nam ky két Thoa thuin song phwong lich sir vé tiép cin thi truong, giap Viét
Nam tién gan thém mét buéc dé tro thanh thanh vién ctia To chirc Thwong mai thé gié¢i (WTO)

Thanh phé H6 Chi Minh. Hom nay, Phé Dai Dién Thuong Mai Hoa Ky Karan Bhatia va Thtr Truong
B6 Thuong Mai Viét Nam Luong Van Ty chinh thirc ky két mot hiép dinh thuong mai song phuong vé
tiép can thi truong 1a mot phan dugc yéu cau trong nd lyc ctia Viét Nam trd thanh thanh vién cia To
chtrc Thuong mai thé gigi (WTO). Hiép dinh song phuong s& duoc thyuc hién mét cach day du khi Viét
Nam gia nhap vao WTO, sé tao ra cac co hoi moi rat c6 ¥ nghia cho cac nha san xudt va xuét khau cac
san pham coéng nghiép va nong nghiép ctia Hoa Ky ciing nhu cac nha cung cip dich vu hang hoa Hoa
Ky.

“Pay 1a mot thoa thuan rat t6t cho Hoa Ky. N6 mé ra mot thi trudng dang phat trién va nang dong cho
san pham nong nghiép, dich vu va cac san pham san xuat ctia Hoa Ky. N6 ciing mé cira cho Viét Nam
tham gia vao hé thong thuong mai dya trén cac qui dinh qudc té. Thong qua Hiép dinh nay, Viét Nam s&
tré' nén minh bach hon trong cac hanh xtr vé luat thuong mai, ting cudng tu do vé kinh té ¢o loi cho
nguoi dan Viét Nam, va tao ra mdt san choi binh dfmg hon gitra cdc doanh nghi¢p Viét Nam va céc
doanh nghiép nudc ngoai”, Pai st Bhatia néi.

“Trong khi chung ta tiép tuc lam viéc véi cac ddi tac thuong mai quc té va voi Viét Nam vé cac lanh
vuc da phuong cta viée gia nhap ctia Viét Nam, ching ta s& tim kiém viéc Qudc hoi thong qua qui ché
binh thudong héa thwong mai vinh vién (PNTR) véi Viét Nam. Ching ta tin ring s& nhan duogc sy tng hod
manh mé tir hai Pang cho qui ché PNTR cho Viét Nam va sé& tiép tuc lam vi¢c chat ch€ voi hai Pang



trong Quoc hdi véi mong muodn s€ két thic tién trinh nay sém nhat c6 theé”, Dai st Bhatia noi tiép.

“Day la mét budc lich sur trong quan hé gitra hai nuéc ching ta. N6 danh dau viéc budc sang mot cot
méc nira trén con dudng di dén viéc binh thudng hoa hoan toan quan hé giita hai nudc chung ta. Cach
day 11 nam, Hoa Ky va Viét Nam dong ¥ mot 19 trinh dé binh thuong héa quan hé. Ca hai Pang Dan
Chu va Cong Hoa da di theo 19 trinh d6 va thoa thudn ma chung ta ky két ngay hom nay mang chung ta
lai gan thém mot budc nu:a dén viéc hoan thanh muc tiéu chung- myc tiéu Viét Nam gia nhap vao T
chtrc Thuong mai thé giéi”, Pai st Bhatia két luan.

Théng tin nén

Nhiing cam két cuia Viét Nam vé biéu thué trong thoa thuan bao gom viéc gia nhap Hi€p dinh Cong
ngh¢ Thong tin (ITA), la hi€p dinh cho phép nhép cac san pham CNTT mién thué nhu may vi tinh va
chat ban dan. Viét Nam ciing nhét tri mién thué ddi voi may bay. Trén 94% hang xuat khau do M¥ san
xuét s& chju mirc thué 15% hodc thép hon khi cac cam két gia nhdp ctua Viét nam dugc thuc hién.
Khoéng % hang ndng san cia My xuét khau sang Viét Nam sé& chiu mirc thué 15% hodc thap hon.

Dic biét cac nha cung cép dich vu cia My s€ hudng loi do co nhiéu co hoi thim nhap hon vao céac linh
vuc nhu vién thong (bao gdm dich vu vé tinh), phan phdi, dich vu tai chinh (bao gom viéc m¢ chi nhanh
bao hiém ngoai cac cam két mé chi nhanh c6 san trong nganh) ngan hang va dich vu nang lugng.

Hiép dinh tlep can thi truong song phuong cling néu ra viée ap dung céac bién phap dua trén co s khoa
hoc dé diéu tiét san pham 13 vu tién. d6i v6i cac nha xuét khau hang nong san cia My. Cac van dé khac
duogc néu ra bao gom cac yéu cau vé han sir dung va co hdi tlep can thi truong danh cho céc xe may 16n
va san pham cong nghé duoc ma hoa. Viét Nam s& giam thué xuét khau ddi v6i san pham khong phai 1a
sat, thép phé liéu, ddng thoi ngung tro gia cong nghiép theo quy dinh cia WTO. Viét Nam s& ngung
ngay céac khoan chi tra theo chwong trinh trg gia chinh danh cho nganh dét may va ngung tat ca cac
khoan tro gia theo quy dinh cia WTO cho nhitng nganh nay khi gia nhap t6 chire WTO.

Viét Nam da thuong thao viéc gia nhap WTO tir nam 1995. B¢ hoan tt nd luc gia nhap, Viét Nam phai
hoan tat thuong thao da phuong theo Bao cao cua Nhom Cong tac va Thu tuc gia nhép chi tiét hoa
nhimg thay doi ma Viét Nam phai thue hién dé hudng nén thuong mai cia minh theo dung quy ché cua
WTO. Viét Nam dang tiép tuc soan thao va thyc thi luat phap cho phep Viét Nam ap dung cac diéu
khoan ctia WTO sau khi gia nhap. Nd lyc nay dang tién trién nhanh.

Pé thyc thi Hiép dinh, Qudc hoi can phai hanh dong dé bai bo viéc ap dung tu chinh an Jackson-Vanik
d6i voi _Viét Nam va cho phép ap dung dbi xtr vé thué theo quy ché quan hé thuong mai binh thuong
vinh vién (MFN) d6i v6i cac san pham cia Viét Nam.



